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Consideration of the Unit Space and Itemized Diagnoses in Studies
of Japanese Corporate Performance
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Among the roles of quality engineering, Genichi Taguchi cited relieving society
of the need to predict, diagnose, and decide. To see what such a society would be
like, a study of its existing problems was made. Following the recession referred
to as the collapse of the bubble in the early 1990s, the Japanese economy has
been running in low gear, but despite that, Japan has some 26 000 long-lived
businesses that have been operating for at least 100 years. The present study
focused on the continuity of long-running Japanese corporations that have sur-
vived the major social upheavals of the past 100 years or more, and used their
financial data and other data to construct a unit space for application of the
Mahalanobis-Taguchi system. This unit space was then used in a study of
Japanese corporate performance that revealed features of individual corpora-
tions.
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